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Shared Appreciation / Not Equity!/ Explained 

Depending on the percentage a borrower uses for the Down Payment will depend on the shared 

appreciation the borrower will owe.  

Example #1:  Purchase Price $500K 

                                                 X 20% (DPA) 

                                              = $100K Down Payment (2nd Lien – No interest or payments) 

At time of sale, refinance or other transfer, New Value of the home $700K. Minus Purchase price ($500K)  

                                            = $200K Appreciation 

                                             X 20% (percentage used for DPA) 

                                           = $40,000 shared appreciation to CalHFA  

                                           +$100,000 (initial DPA) 

                                           = $140,000 paid to CalHFA 

 

Example #2: Purchase Price $500K 

                                                 X 15% (DPA) 

                                              = $75K Down Payment (2nd Lien – No interest or payments) 

At time of sale, refinance or other transfer, New Value of the home $700K. Minus Purchase price ($500K) 

                                           = $200K Appreciation 

                                             X 15% (percentage used for DPA) 

                                           = $30,000 shared appreciation to CalHFA  

                                           +$100,000 (initial DPA) 

                                           = $130,000 paid to CalHFA 
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